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Details of the constituents of the index can be found at 
http://www.ftse.com/products/indices/uk 
The Fund may use derivative instruments (options, futures 
and contracts for differences) and forward transactions in a 
currency for the purposes of efficient portfolio management. 
These instruments can therefore be used to reduce risk, reduce 
costs, or generate additional capital or income with no, or low 
levels of risk.
The Manager’s investment policy may mean that at times it is 
appropriate not to fully invest but to hold cash or near cash. 
This will only occur when the Manager reasonably regards it as 
necessary to exactly replicate the FTSE® 100 Index or where the 
exact composition would result in poor liquidity or excessive 
cost to the Fund in trading in an underlying investment.
Transferable securities that are not approved securities may 
be held within the Fund provided the total of such securities 
does not exceed 10% in value of the property of the Fund. 
This 10% limit is inclusive of recently issued securities.
Details of a change in the investment policy, after the period, 
can be found in the Important Changes on page 3.

FUND SIZE
As at Share class Net asset value £m Net asset value per unit (pence) No. of units in issue

31/08/17 Income 43.7 218.07 20,016,375

Accumulation 251.5 371.68 67,665,545

28/02/17 Income 43.8 213.47 20,527,379

Accumulation 249.1 356.36 69,899,122

NET INCOME DISTRIBUTION
Year Income units pence per unit Accumulation units pence per unit

2017 7.4123 12.3123

2016 6.7007 10.7569

INVESTMENT OBJECTIVE AND POLICY
The Fund’s objective is to provide long term capital growth by 
matching the performance of the FTSE® 100 Index (‘the index’) 
as closely as practically possible.
The Fund seeks to achieve this objective by generally 
fully replicating the FTSE® 100 Index by holding all the 
constituents of the index. It will invest in companies that 
make up the FTSE® 100 Index and may also invest in other 
transferable securities, collective investment schemes, money 
market instruments, deposits, cash and near cash instruments 
that will assist the Fund to achieve its objective.
The FTSE® 100 Index is a market-capitalisation weighted index 
of UK-listed blue chip companies. The index is part of the 
FTSE® UK series and is designed to measure the performance 
of the 100 largest companies traded on the London Stock 
Exchange that pass screening for size and liquidity. FTSE® 100 
constituents are all traded on the London Stock Exchange’s 
SETS trading system. The index rebalances quarterly on the 
third Friday of March, June, September and December.

FUND FACTS
Ex-distribution (XD) dates: 1 March and 1 September
Income payment dates: 30 April and 31 October

Ongoing charges
For the 12 month period to 31 August 2017: 0.60%
For the 12 month period to 28 February 2017: 0.60%
The ongoing charges measure the annual charges and 
expenses of an investment fund. These will affect the returns 
to the investor. Most European investment funds highlight the 
ongoing charges to help you compare the annual charges and 
expenses of different funds.



More about this rating
The rating is based on price volatility over the last five years. 
As it is based on historical data, it may not be a reliable 
indicator of the future risk profile of the Fund. The rating is 
not guaranteed and may change over time. The lowest rating 
does not mean a risk-free investment.

Why is this Fund in category 5?
Share prices tend to fluctuate more than other asset classes 
as investors directly participate in the performance of 
companies and their earnings.

Risk profile
•  The price of units and the income from them can go down 

as well as up, and you may get back less than the amount 
originally invested.

• Past performance is no guarantee of future performance.

•  Investing in assets denominated in a currency other than 
that of the investor’s own currency perspective exposes the 
value of the investment to exchange rate fluctuations.

• The value of derivative contracts is dependent upon the 
performance of an underlying asset. A small movement in 
the value of the underlying can cause a large movement in 
the value of the derivative. Unlike exchange traded derivatives, 
over-the-counter (OTC) derivatives have credit risk associated 
with the counterparty or institution facilitating the trade.

• The performance of the Fund may not match the performance 
of the index it tracks because of stock selection, fees and 
expenses, market opening times and regulatory constraints.

• The main operational risks are related to systems and 
process failures. Investment processes are overseen by 
independent risk functions which are subject to 
independent audit and supervised by regulators.

FUND ADVISER
The investment adviser to the Fund is HSBC Global Asset Management (UK) Limited.

TOP TEN HOLDINGS
ASSET % of Fund as at 31/08/17 ASSET % of Fund as at 28/02/17
1. Royal Dutch Shell 9.05 1. Royal Dutch Shell 9.23

2. HSBC Holdings* 7.73 2. HSBC Holdings* 6.94

3. British American Tobacco 5.67 3. British American Tobacco 5.07

4. BP 4.40 4. BP 4.63

5. GlaxoSmithKline 3.81 5. GlaxoSmithKline 4.29

6. Diageo 3.29 6. AstraZeneca 3.14

7. Vodafone 3.03 7. Diageo 3.06

8. AstraZeneca 2.95 8. Vodafone 2.87

9. Unilever 2.78 9. Unilever 2.47

10. Prudential 2.41 10. Reckitt Benckiser 2.46

*related party

SUMMARY PERFORMANCE
Percentage growth

31/08/12 to 31/08/13 31/08/13 to 31/08/14 31/08/14 to 31/08/15 31/08/15 to 31/08/16 31/08/16 to 31/08/17

15.9% 8.5% -5.4% 12.2% 13.1%

This information relates to the past, and past performance is no guarantee of future performance. All the above figures are on a 
bid to bid basis, net income reinvested. Source: Morningstar.

RISK AND REWARD PROFILE
Lower risk Higher risk

Typically lower rewards Typically higher rewards

1 2 3 4 5 6 7
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PORTFOLIO STATEMENT BY SECTOR
% of Fund as at 31/08/17 % of Fund as at 28/02/17

Oil & Gas 13.45% 13.86%

Basic Materials 8.48% 8.09%

Industrials 7.35% 7.18%

Consumer Goods 18.27% 17.38%

Healthcare 9.49% 10.74%

Consumer Services 9.30% 10.22%

Telecommunications 4.29% 4.34%

Utilities 3.62% 4.12%

Financials 23.32% 22.26%

Technology 0.64% 0.63%

Net other assets 1.79% 1.18%

FUND MANAGER REVIEW
Economic and market review
Economic news in the UK was dominated by both the 
domestic and the French election over the review period. 
In April, equities abruptly fell after Prime Minister Theresa 
May, hoping to achieve an increased majority, unexpectedly 
announced that a snap general election would be held on 8 
June. Although the Conservatives won more seats than the 
other parties in the election, these were not enough to secure 
the party a parliamentary majority. This prompted the prime 
minister to chalk out a “confidence and supply” agreement 
with the Democratic Unionist Party in Northern Ireland. The 
UK equity market later recovered, swept along by the global 
equity rally and helped by Macron’s presidential victory in 
France. As a result the FTSE® 100 reached a new all-time peak. 
The Bank of England kept interest rate unchanged in the 
period. However, Governor Mark Carney commented that a 
future rise was being contemplated. For now, quantitative 
easing remains in place, as well as the Term Funding Scheme 
which, by providing cash funding to banks at attractive 
interest rates, encourages banks to pass on favourable 
interest rates to their customers. 
In the US, the economy continued to strengthen, with strong 
quarterly company earnings results overshadowing the 
Trump administration’s stalled legislative agenda. Overall, 
the year-on-year company earnings growth rate reached its 
highest level in nearly six years. Both technology and the 
healthcare sector rose sharply over the period, with the latter 
propped up by renewed efforts to repeal the Obamacare 
legislation. For much of the review period, the market was 
swayed by Trump’s effort to exert control over the expanding 
investigation into Russian interference in the 2016 elections, 
which included the firing of FBI Director James Comey. 

Portfolio review
The list of companies held within the index is reviewed 
every three months. During the period, Scottish Mortgage 
Investment Trust, Rentokil Initial, G4S and Segro joined the 
index, whilst Capita, Dixons Carphone, Hikma Pharmaceuticals 
and Intu Properties left the index.

Outlook
The growth rate of retail sales and consumption has slowed 
of late, mainly due to a decline in real income resulting 
from inflation exceeding wage growth. This inflationary 
pressure, however, should gradually ease as inflation peaks 

and then starts to reduce, thereby offering some support to 
real income and consumption going forward. At the same 
time, the ongoing Brexit negotiations will continue to bring 
uncertainty to the UK economy. While this may restrict 
companies from making new investment decisions, it is 
unlikely to completely derail economic growth at this time. 
Overall this suggests modest economic growth will remain 
the order of the day, particularly as global economic growth 
is on track and the decline in sterling since the Brexit vote will 
help UK exports become more competitive. 
Given its large dependency on overseas and foreign earnings, 
the UK equity market (FTSE® 100) will be influenced by 
movements in sterling, as well as the UK economic and global 
economic background. Gains in sterling may, therefore, hold 
the market back for a period, but are unlikely to prevent the 
market rising in the longer term as long as economic growth 
is sustained in the UK and globally. Similarly were the Bank of 
England to raise official interest rates, this need not hurt the 
equity market provided it does so slowly and gradually, and 
keeps the market informed of its intentions.

IMPORTANT CHANGES
We have not made any changes to the Fund’s Prospectus 
during the interim reporting period ending 31 August 2017.
The following change is due to be made to the Prospectus 
after the reporting period ending 31 August 2017:
Prospectus Update 24 October 2017
We have clarified the investment policy, investment strategy 
and investment restrictions for the Fund to describe in 
a clearer manner the circumstances in which the exact 
composition and weightings of the Fund portfolio may not 
match the underlying index, the FTSE® 100 Index.
In particular, the fund may not comprise the same securities 
(either in terms of exact composition and/or weighting) 
that are tracked by the index in circumstances where the 
Manager determines that this is appropriate for reasons of 
poor liquidity, excessive cost to the Fund or where there are 
investment restrictions due to regulations or the Manager’s 
cluster munitions and controversial weapons policy.
The following changes were made to the Fund’s Key 
Investor Information Document during the reporting period 
ending 31 August 2017:
KIID update 9 March 2017
- Update to the Risk and reward profile from 6 to 5.
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Please call 0808 005 5555 if you would like to receive this information in an 
alternative format such as large print, Braille or audio.
FTSE® is a trademark of the London Stock Exchange plc and The Financial Times Limited and is used by FTSE® International Limited (FTSE®) under licence. The FTSE® 
indices are calculated by FTSE® and all rights in and to these indices vest in FTSE® and its licensors. FTSE® does not sponsor, endorse or promote our products.

M&S Savings and Investments is a trading name of Marks and Spencer Unit Trust Management Limited. Registered in England No. 2253009. Registered office: Kings 
Meadow, Chester CH99 9FB. Authorised and regulated by the Financial Conduct Authority. A wholly owned subsidiary of HSBC Bank plc. Marks & Spencer is a 
registered trademark of Marks and Spencer plc and is used under licence. © Marks and Spencer Unit Trust Management Limited 2017. All rights reserved. Marks and 
Spencer Unit Trust Management Limited is entered in the Financial Services Register under reference number 141662. Calls may be recorded for our mutual security, 
training and monitoring purposes.
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OTHER INFORMATION
Fund Manager:  Marks and Spencer Unit Trust  

Management Limited 
Kings Meadow, Chester CH99 9FB

Trustee: State Street Trustees Limited 
  525 Ferry Road, Edinburgh EH5 2AW
The above companies are authorised and regulated by the 
Financial Conduct Authority

Auditors: KPMG LLP 
  15 Canada Square, London E14 5GL

The full Fund Manager review is in the long form report 
which is available on request by calling 0808 005 5555 in 
the UK or +44 1244 688632 if calling from abroad. Lines are 
open from 8am-8pm Monday to Friday, 9am-5pm Saturday 
and 10am-4pm bank holidays (closed on Sunday, Christmas 
Day, Boxing Day and New Year’s Day). Please be aware that 
opening hours may be restricted over the Christmas period. 
Please contact us for details or visit 
http://marksandspencer.com/unittrusts.
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