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for the purpose of efficient portfolio management. These 
instruments can therefore be used to reduce risk, reduce costs, or 
generate additional capital or income with no, or low levels of, risk.

Strategy
The Manager has appointed HSBC Global Asset Management (UK) 
Limited as the Investment Manager for the Fund. The Investment 
Manager’s aim is to deliver the Fund objectives through broad 
exposure to UK equities of both large and smaller companies and 
other securities. The Fund holds approximately 35-45 stocks. 

FUND FACTS
Ex-distribution (XD) dates: 1 December and 1 June
Income payment dates: 31 January and 31 July

Ongoing charges
For the 12 month period to 31 May 2017: 1.46%
For the 12 month period to 30 November 2016: 1.59%
The ongoing charges measures the total annual charges and 
expenses of an investment fund. These will affect returns to 
the investor.  Most European investment funds highlight the 
ongoing charges to help you compare the annual charges and 
expenses of different funds.

FUND SIZE
As at Share class Net asset value £m Net asset value per unit (pence) No. of units in issue
31/05/17 Income 1.4 361.73 384,218

Accumulation 128.3 648.09 19,799,598

30/11/16 Income 1.4 328.05 411,918 

Accumulation 118.2 580.46  20,370,798 

NET INCOME DISTRIBUTION
Year Income units pence per unit Accumulation units pence per unit

2017 4.5638 8.0754

2016 7.1450 12.4347

RISK AND REWARD PROFILE
Lower risk Higher risk

INVESTMENT OBJECTIVE AND POLICY
The Fund’s objective is to achieve long term capital growth, 
as well as an above average yield. The Fund invests in United 
Kingdom equities and United Kingdom convertible stocks.
Generally the Fund invests in transferable securities listed or 
traded on an eligible securities market with power to invest 
in recently issued transferable securities which are to be so 
listed or traded.
The Manager’s investment policy may mean that at times it is 
appropriate not to fully invest but to hold cash or near cash. 
This will only occur when the Manager reasonably regards it as 
necessary to enable units to be redeemed or for the efficient 
management of the Fund in accordance with its objects or 
purpose that may reasonably be regarded as ancillary to the 
objects of the Fund. 

However, transferable securities that are not approved securities 
may be held within the Fund provided the total of such securities 
does not exceed 10% in value of the property of the Fund. This 
10% limit is inclusive of recently issued securities. 

The Fund may use derivative instruments (options, futures and 
contracts for difference) and forward transactions in a currency 

More about this rating
The rating is based on price volatility over the last five years. 
As it is based on historical data, it may not be a reliable 
indicator of the future risk profile of the Fund. The rating is 
not guaranteed and may change over time. The lowest rating 
does not mean a risk-free investment.

Why is this Fund in category 5?
Share prices tend to fluctuate more than other asset classes 
as investors directly participate in the performance of 
companies and their earnings. Previous rating for this Fund 
was 6, until 17/02/17.

Risk profile
• The price of units and the income from them can go down 

as well as up, and you may get back less than the amount 
originally invested.

• Past performance is no guarantee of future performance.
• Investing in assets denominated in a currency other than that 

of the investor’s own currency perspective exposes the value 
of the investment to exchange rate fluctuations.

• The value of derivative contracts is dependent upon the
 performance of an underlying asset. A small movement in the 

value of the underlying can cause a large movement in the 
value of the derivative. Unlike exchange traded derivatives, 
over-the-counter (OTC) derivatives have credit risk associated 
with the counterparty or institution facilitating the trade.

• Issuers of debt securities may fail to meet their regular interest 
and/or capital repayment obligations. All credit instruments 
therefore have potential for default. Higher yielding securities 
are more likely to default.

• If yields on fixed income securities rise then the capital value of 
the Fund may decrease.

Typically lower rewards Typically higher rewards
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FUND ADVISER
The investment adviser to the Fund is HSBC Global Asset Management (UK) Limited.

TOP TEN HOLDINGS
ASSET % of fund as at 31/05/17 ASSET % of fund as at 30/11/16
1. British American Tobacco 5.72 1. BP 4.99

2. GlaxoSmithKline 5.33 2. Royal Dutch Shell ‘A’ 4.88

3. BP 4.70 3. HSBC Holdings 4.79

4. Royal Dutch Shell 'A' 4.65 4. GlaxoSmithKline 4.63

5. HSBC Holdings 4.48 5. Barclays 4.05

6. Reckitt Benckiser 4.27 6. British American Tobacco 3.86

7. Barclays 3.79 7. Lloyds Banking Group 3.56

8. Compass Group 3.67 8. Vodafone Group 3.44

9. Prudential 3.29 9. Reckitt Benckiser 3.38

10. Vodafone Group 3.25 10. Compass Group 3.28

SUMMARY PERFORMANCE
Percentage growth

31/05/2012 to 
31/05/2013

31/05/2013 to 
31/05/2014

31/05/2014 to 
31/05/2015

31/05/2015 to 
31/05/2016

31/05/2016 to  
31/05/2017

28.3% 11.6% 7.2% -7.1% 19.0%

This information relates to the past, and past performance is no guarantee of future performance. All the above figures are on a 
bid to bid basis, net income reinvested. Source: Morningstar.

PORTFOLIO STATEMENT BY SECTOR
SECTOR % of fund as at 31/05/17 % of fund as at 30/11/16

Oil & Gas 9.35% 9.87%

Basic Materials 7.37% 7.60%

Industrials 15.80% 14.00%

Consumer Goods 15.29% 13.54%

Healthcare 7.97% 6.37%

Consumer Services 10.44% 13.02%

Telecommunications 5.21% 5.91%

Utilities 2.52% 2.84%

Financials 20.05% 21.66%

Technology 3.52% 2.90%

Net other assets 2.48% 2.29%
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• As interest rates rise debt securities will fall in value. The value 
of debt securities is inversely proportional to interest rate 
movements.

• The main operational risks are related to systems and process 
failures. Investment processes are overseen by independent 
risk functions which are subject to independent audit and 
supervised by regulators.
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PORTFOLIO REVIEW
Over the period the Fund delivered positive returns.

Sector allocations detracted from relative performance.  
The largest detractors were a result of an overweight position 
in Telecommunications and underweight in Consumer Staples. 
These losses were partially offset by an overweight in Industrials.

Selection within sectors was also negative, as selection within 
Financials, Consumer Services and Industrials detracted 
whilst selections within Technology, Materials and Consumer 
Staples contributed.

The Fund’s overweight exposure to size and profitability 
factors were a headwind over the period. Offsetting some 
of these losses was the Fund’s underweight exposure to 
earnings variability and value, both of which underperformed.

At the stock level, IG Group was the largest detractor. 
The company saw its share price decline after the FCA 
introduced new restrictions on spread betting and 
contract for difference (CFD) products, potentially limiting 
earnings growth. Additionally, Barclays, saw declines due 
to underperformance of Q1 earnings, slow capital build-up 
relative to peers, and rising political uncertainty in South 
Africa which raised concerns of the company’s ability to sell 
its majority stake in Barclays Africa. 

The largest contributors to performance were Sophos Group, 
which gained after releasing strong FY17 results, driven by a 
double digit increase in billings growth, and the global cyber-
attack, which highlighted the need for software security, 
and Atkins (WS), which gained after a takeover offer from its 
Canadian rival, SNC-Lavalin.

During the period positions were initiated in AstraZeneca, IMI, 
IWG, and Royal Bank of Scotland. Positions in AA, Dairy Crest 
Group, IG Group Holdings , Kingfisher and Rank Group were 
exited.

IMPORTANT CHANGES
No changes have been made to the Fund’s Prospectus 
during the reporting period ending 31 May 2017. 

The following changes have been made to the Fund’s Key 
Investor Information Document during the reporting period 
ending 31 May 2017:
Changes made to the KIID republished 17 February 2017:
- Update of Performance data to include performance for 2016.
- Update the Risk and reward ranking from 6 to 5.

OTHER INFORMATION
Fund Manager:  Marks and Spencer Unit Trust  

Management Limited 
Kings Meadow, Chester CH99 9FB

Trustee: State Street Trustees Limited 
  525 Ferry Road, Edinburgh EH5 2AW
The above companies are authorised and regulated by the 
Financial Conduct Authority

Auditors: KPMG LLP 
  15 Canada Square, London E14 5GL

The full Fund Manager review is in the long form report which 
is available on request by calling 0808 005 5555 in the UK or 
+44 1244 688632 if calling from abroad. Lines are open 
from 8am-8pm Monday to Friday, 9am-5pm Saturday and 
10am-4pm bank holidays (closed on Sunday, Christmas 
Day, Boxing Day and New Year’s Day). Please be aware that 
opening hours may be restricted over the Christmas period. 
Please contact us for details or visit,  
http://marksandspencer.com/unittrusts



 MSB7293-01/0717/WEB

Please call 0808 005 5555 if you would like to receive this information in an 
alternative format such as large print, Braille or audio.
M&S Savings and Investments is a trading name of Marks and Spencer Unit Trust Management Limited. Registered in England No. 2253009. Registered office: Kings 
Meadow, Chester CH99 9FB. Authorised and regulated by the Financial Conduct Authority. A wholly owned subsidiary of HSBC Bank plc. Marks & Spencer is a 
registered trademark of Marks and Spencer plc and is used under licence. © Marks and Spencer Unit Trust Management Limited 2017. All rights reserved. Marks and 
Spencer Unit Trust Management Limited is entered in the Financial Services Register under reference number 141662. Calls may be recorded for our mutual security, 
training and monitoring purposes.
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